
Country Guide

Colombia
Information provided is current as of March 2021



  

 
 

Bloomberg Tax Country Guides provide overviews of the tax regimes 
of more than 200 jurisdictions. The Country Guides are continuously 
updated to reflect developments as they happen. Written by local 
experts, each jurisdiction profile covers corporate taxation, personal 
taxation and social security, transfer pricing and anti-avoidance rules, 
important miscellaneous taxes, and any special tax regimes applicable 
to the oil, gas, mining, and banking sectors. 

This Colombia Country Guide is a sample of our content. The full 
version of this Country Guide is available with a subscription to 
Bloomberg Tax. To learn more or request a demo, visit 
pro.bloombergtax.com/international-tax-resources. 

 

Table of Contents 
1. Overview 1 
1.1. Government and Tax System 1 
1.2. Currency 1 
2. Corporate Tax 1 
2.1. Residence 1 
2.2. Tax Base—Resident Corporations 2 
2.3. Tax Base—Nonresident Corporations 2 
2.4. Permanent Establishments—Domestic Law Definition 2 
2.5. Permanent Establishments—Treaty Definition 2 
2.6. Permanent Establishments—Creation via Performance of  

Services 3 
2.7. Tax Year—Default Taxable Year 3 
2.8. Tax Year—Reference Year for Computation of Tax 3 
2.9. Tax Year—Filing Deadlines 3 
2.10. Tax Year—Schedule for Tax Payments or Deposits 3 
2.11. Statute of Limitations 4 
2.12. Intercompany Dividends 4 
2.13. Corporate Tax Rates—Standard Rates 5 
2.14. Corporate Tax Rates—Special Reduced Rates or Regimes and 

Alternative Regimes 5 
2.15. Taxation of Corporate Capital Gains 6 
2.16. Treatment of Losses From Business Operations 6 
2.17. Taxation of Dividends Paid to Nonresident Corporations 6 
2.18. Taxation of Interest Paid to Nonresident Corporations 6 
2.19. Taxation of Royalties Paid to Nonresident Corporations 7 
2.20. Taxation of Payments for Services Provided by Nonresident 

Corporations 7 
3. Personal Taxes 7 
3.1. Domicile and Residency Requirements 7 
3.2. Tax Base for Residents 7 
3.3. Tax Base for Nonresidents 7 
3.4. Individual Tax Rates 8 
3.5. Individual Returns, Filing Dates, and Payment 8 
About the Author 10 
 
 

 

https://pro.bloombergtax.com/international-tax-resources/


Colombia Country Guide 

1        Bloomberg Tax & Accounting 
 

1. Overview 

1.1. Government and Tax System 

The Colombian tax system includes national, regional and municipal taxes. The main national taxes are the 
income tax, the value added tax (VAT), the consumption tax and the financial transaction tax (GMF). The main 
municipal and regional taxes are the industry and commerce tax (ICA), the real estate tax and the registration tax. 

For income tax purposes, Colombian corporations, permanent establishments (PEs) and individuals are taxed on 
their worldwide income. Nonresidents with no PE in Colombia are taxed on their domestic-sourced income (as 
opposed to worldwide income). 

Colombia enacted tax reform in December 2019 under Law 2010/2019 (which replaced an earlier attempt at tax 
reform under Law 1943/2018).1 Changes include:  

• a staggered reduction in the standard corporate income tax rate; 

• abolition of the corporate income tax surcharge; 

• reduction of the alternate income tax computation called "presumptive income"; 

• an increase in the dividend withholding tax for physical persons as well as the levying of dividend 
withholding on dividend distributions made to corporations; 

• modification of the debt-to-equity ratio to 2:1 in the thin capitalization rules; 

• introduction of a new Colombian Holding Company Regime; 

• establishment of a surcharge on the corporate income tax rate for financial institutions; and 

• modifications to the personal income tax rates, thresholds and brackets. 

The Directorate of National Taxes and Customs (Dirección de Impuestos y Aduanas Nacionales or DIAN) (the “Tax 
Authority”) is responsible for the administration, enforcement and collection of taxes in Colombia. 

1.2. Currency 

The currency in Colombia is the Colombian peso. 

For tax purposes, various thresholds are expressed in the Tax Value Unit (UVT). The conversion rate of UVT to 
pesos is set annually. For 2021, 1 UVT = 36,308 pesos (35,607 pesos in 2020). 

2. Corporate Tax 

2.1.  Residence 

A legal entity is considered a Colombian tax resident if it has been incorporated under the laws of Colombia or if 
it has its main domicile or place of effective management in the country. For tax purposes, a "place of effective 
management" is the place where all decisive and necessary commercial and management decisions of an entity 
are materially taken, in order to conduct the entity's activities. 

All relevant factors must be taken into account in order to determine the existence of a place of effective 
management, including: (i) the place where the senior executives and managers carry on their entity-related 
responsibilities; and (ii) the place where the senior day-to-day management of the entity is usually carried out. 

Having resident shareholders or having meetings of the board of directors in Colombia is not, in itself, sufficient to 
create a place of effective management. 

 
1 The 2019 legislation replaced the previous tax reform law 
as a result of an October 16, 2019 ruling by Colombia's 
Constitutional Court (Judgment C-481/19) that procedural 
flaws in the enactment of Law 1943/2018 rendered virtually 
the entirety of that law unconstitutional. For a recent 

Insight article by Juan Esteban Sanín Gómez (of Ignacio 
Sanín Bernal y Cía.) discussing various aspects of Law 
2010/2019 and their impact on business and the economy, 
see "INSIGHT: Highlights of Colombia's Latest Tax 
Reform." 
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With effect from January 1, 2015, the following companies are not considered Colombian residents, even if they 
have an effective place of management in Colombia:  

• foreign companies that earn 80 percent or more of their active income in the country in which they are 
domiciled; and 

• foreign companies (as well as affiliates and subsidiaries consolidated under accounting rules) that issue 
stocks or bonds on the Colombian stock exchange or on another internationally recognized stock market. 

2.2. Tax Base—Resident Corporations 

Resident corporations and PEs pay tax on their worldwide income. 

Corporate income tax is imposed on all kinds of income, including capital gains (i.e., profits derived from the 
transfer of assets owned for a term of two years or more). Income tax and capital gains are both included in the 
income tax return. The law states the specific cases in which special income does not affect the taxable base, such 
as exempt income and non-taxable gains. 

An alternate income tax computation called "presumptive income" may apply whenever the ordinary taxable 
income of a taxpayer is lower than his or her presumptive income. Presumptive income is determined by 
multiplying the net tax equity of the taxpayer as of the last day of the prior tax year by the presumptive income tax 
rate. See Section 2.14 for the applicable presumptive income tax rate. 

Colombia, as an OECD member country, generally follows the OECD guidelines regarding the definition of a PE, 
but provides for somewhat less detail in defined exceptions. The Colombian tax authorities have not specifically 
addressed how certain e-commerce activities (such as the siting of servers, provision of cloud computing access, 
or provision of access to websites and downloads via the internet) may constitute a PE. 

However, the conformity of Colombia's domestic PE standards to OECD guidelines would indicate that such 
services, without more, would not constitute a PE. 

2.3. Tax Base—Nonresident Corporations 

Nonresident corporations are subject to corporate income tax on Colombian-source income, even if they do not 
have a PE in Colombia. 

In general terms, income obtained from the following activities is considered Colombian-source:  

• transfer or exploitation of tangible and intangible goods located within Colombian territory; 

• transfer of goods within Colombian territory; 

• rendering of services within Colombian territory; 

• rendering of technical services, technical assistance, consulting services in Colombia or from abroad; 

• earning of profits by Colombian companies; and 

• payments related to credits when the debtor is in Colombia. 

2.4. Permanent Establishments—Domestic Law Definition  

The domestic definition of PE follows the OECD definition. 

With effect from January 1, 2020, pursuant to Law 2010/2019, a PE is taxed on all income, whether derived in 
Colombia or from foreign sources, that has been attributed to it. 

Given that local rules regarding tax credits for taxes paid abroad apply only to residents, PEs (as nonresidents) are 
not able to apply these credits, and may therefore become liable to double taxation. This can be mitigated if a 
double taxation agreement (DTA) has been concluded between Colombia and the country of the PE's holding 
company, and that DTA contains a "non-discrimination" clause. 

2.5. Permanent Establishments—Treaty Definition  

Colombian tax treaties generally follow the OECD model treaty, and generally utilize the OECD guidelines 
regarding the interpretation of the provisions concerning PEs. 
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2.6. Permanent Establishments—Creation via Performance of Services  

Colombian authorities have not specified whether providing services for a particular period of time, without any 
other factors, would constitute a PE. 

2.7. Tax Year—Default Taxable Year 

The default (and mandatory) taxable year is the calendar year concluding on December 31. If a business entity is 
formed after January 1 or liquidated before December 31, it would have an initial or final short year to adjust its 
accounting period to the calendar year. 

2.8. Tax Year—Reference Year for Computation of Tax 

Taxpayers pay tax on income earned during the current taxable year. Withholding and other interim payments 
toward the ultimate tax liability are made during the year, with the final accounting being done on a return filed 
approximately three months after the close of the taxable year. 

To illustrate, taxpayers pay tax on income earned during 2020, during that same year, through withholding taxes. 
The final accounting is done on a return filed in 2021 approximately three months after the closing of the taxable 
year. 

2.9. Tax Year—Filing Deadlines  

The government sets due dates for income tax returns each year, with the precise date for a particular taxpayer 
depending on its Tax ID Number (NIT). 

For “large taxpayers”, the filing deadline is normally in April of the year following the year to which the return 
relates.2 For other companies, the deadline is normally in April or May of the year following the year to which the 
return relates.3 

On 23 November 2020, the Colombian Tax Authority issued Resolution No. 000105, establishing the criteria for 
classification as a large taxpayer. Broadly, the Colombian Tax Authority considers the following taxpayers to be 
large taxpayers: 

• the group of taxpayers that have contributed tax payments equal to 60 percent of the total tax collected by 
the Tax Authority during the previous 5 years, with some exceptions; 

• legal entities whose net income (excluding capital gains) was equal to or exceeded 5 million Tax Value Units 
in the previous tax year; 

• natural persons with gross assets equal to or exceeding 3 million Tax Value Units in the previous tax year; 
and 

• natural or legal persons that are part of a business group that includes a person classed as a large taxpayer 
because of its contribution to 60 percent of the total tax collected by the Tax Authority during the previous 5 
years, with some exceptions. 

For more information about the Tax Value Unit, see Section 1.2. 

Companies registered under the simplified tax regime (see Section 2.14) must normally file their tax return in 
October of the year following the year to which the return relates.4 

2.10. Tax Year—Schedule for Tax Payments or Deposits 

Withholding is the principal means of collecting advance tax deposits during the tax year. Taxpayers that will have 
income not fully covered by withholding pay any balance due in installments during the year in which they file a 
return (i.e., the year following the taxable year). For large taxpayers, there are three installments. The first of these 
payments is an estimated installment, as the due date typically falls prior to the return being due. For other 

 
2 Decree 1625/2016, §1.6.1.13.2.11, as amended by Decree 
1680/2020, §2. 
3 Decree 1625/2016, §1.6.1.13.2.12, as amended by Decree 
1680/2020, §2. 

4 Decree 1625/2016, §1.6.1.13.2.50, as amended by Decree 
1680/2020, §2. 
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taxpayers, the final balance is paid in two installments. Exact dates are determined annually by government 
decree and vary based on the taxpayer's Tax ID Number. 

For large taxpayers, the payment deadlines are generally in February for the first installment, in April for the 
second installment and in June for the third installment.5 

For the definition of large taxpayers, see Section 2.9. 

For other companies, the payment deadlines are generally due in April or May for the first installment and in June 
for the second installment.6 

For companies registered under the simplified tax regime (see Section 2.14), the payment deadlines are in the 
latter part of October.7 

2.11. Statute of Limitations   

With effect from January 1, 2017, a tax return will become final three years after the last day of the period to file the 
return (i.e., three years from the return's due date, regardless of the date on which it is actually filed), unless a 
special request is notified. When a return shows a balance in favor of the taxpayer, the tax return becomes final 
three years after the return is filed in the event the tax authorities fail to request payment from the taxpayer of the 
balance in favor within the three-year period. That period is extended to a six-year period when a tax loss is 
subsequently offset. For taxpayers subject to the transfer pricing regime, the tax return becomes final six years 
after the expiration of the time for filing. 

For tax years 2020 and 2021, there is a reduced term of limitation if the net income tax due is greater than the 
prior year. The term will be six months if the net income tax due increases by at least 30 percent, or 12 months if 
the net income tax due increases by at least 20 percent.8  

2.12. Intercompany Dividends  

Levied companies   

Under amendments to the Tax Code enacted by Law 2010/2019, dividends distributed between Colombian 
companies are subject to withholding tax as follows:  

•  to the extent that the dividend is paid from untaxed profits—31 percent plus 7.5 percent on the net dividend 
after the 31 percent tax has been applied (i.e., an effective 36.2 percent rate, reducing to 35.3 percent for 
2022);9 and 

• to the extent that the dividend is paid from taxed profits—7.5 percent. 

This is applicable only to the first dividend distribution received by the Colombian company. This tax may 
subsequently be claimed as a credit by the final beneficiary. Law 2010/2019 created a final beneficial registry and 
amended the presumptions to be considered as a final beneficiary. 

The dividend withholding tax does not apply to:  

• companies qualifying for the Colombian Holding Company (CHC) regime are not subject to withholding tax; 

• dividends distributed between companies that are part of economic groups or groups of controlled 
companies if they are registered with the Chamber of Commerce; 

• dividends paid out by companies that benefit from the mega-investment regime. 

The distributing company adds net taxable income to taxable capital gains. 

It then subtracts the sum of the income tax and capital gains tax for the corresponding taxable year and the 
amount of tax allowances and discounts for taxes paid abroad on dividends from foreign companies. 

 
5 Decree 1625/2016, §1.6.1.13.2.11, as amended by Decree 
1680/2020, §2. 
6 Decree 1625/2016, §1.6.1.13.2.12, as amended by Decree 
1680/2020, §2. 

7 Decree 1625/2016, §1.6.1.13.2.50, as amended by Decree 
1680/2020, §2. 
8 Tax Code, §689-2, as added by Law 2010/2019, §123.  
9 This corresponds with changes to the corporate tax rate; 
see Section 2.13. 
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The company must then add to the result, nontaxable dividends from other national or Andean Community 
companies and shareholder benefits, or special treatments that are legally mandated. 

If the result exceeds commercial profit, then the excess of dividends paid over that profit may be carried forward 
to future commercial profits (for five years) or carried back to the two immediately preceding years. 

Prior to the enactment of Law 1943/2018, dividends paid out of profits that had not been taxed at the corporate 
level in Colombia were taxed at the standard corporate rate (see Section 2.13) when distributed to resident 
corporate shareholders. 

2.13. Corporate Tax Rates—Standard Rates   

Current rate: 31 percent. 

The current standard corporate income tax (CIT) rate applicable to Colombian and foreign companies, as 
established by Law 2010/2019, is 31 percent (32 percent in 2020 and 30 percent from 2022).10 

For tax years 2021 and 2022, financial institutions with annual taxable income of at least 120,000 UVT (for the UVT 
and its value, see Section 1.2) are subject to a surcharge of 3 percent. Accordingly, the total rate for such 
institutions is 34 percent in 2021 and 33 percent in 2022. For 2020, the surcharge was 4 percent, producing a 
total rate of 36 percent in that year.11 

In a decision (C-057/21) announced on March 11, 2021 (Communiqué No. 9), the Constitutional Court dismissed a 
claim that the surcharge on financial institutions was unconstitutional. 

Notwithstanding the general rates referred to above, taxpayers need to be aware of the "presumptive" income 
tax, discussed in Section 2.2 and Section 2.14, which serves as an alternative minimum tax. Corporations are 
required each year to pay the general tax or the presumptive tax, whichever is higher. 

A reduced 9 percent rate applies to qualifying taxpayers in certain sectors. 

2.14. Corporate Tax Rates—Special Reduced Rates or Regimes and Alternative Regimes   

Simplified tax regime 

With effect from January 1, 2019, a "Simplified Tax Regime" (Regimen Simple de Tributacion—SIMPLE) was 
established by the 2018/2019 tax reform. The 2019 legislation increased the rates set out in the original 2018 law 
for professional and consulting services. 

Under this regime, a single tax rate is payable in place of income tax, industry and commerce tax, VAT and excise 
tax (subject to certain conditions) for qualifying individuals and legal entities. The tax is paid bimonthly, in 
advance.12 

Qualifying taxpayers must meet specified conditions, including having a gross, ordinary or extraordinary income 
of less than 80,000 UVT in the previous tax year (for more information on the UVT and its value, see Section 1.2).13 

Taxpayers qualifying for the regime will:  

• not be subject to presumptive income tax (see below) or to withholding taxes (including via the self-
withholding mechanism), except on labor payments;14 

• be responsible for VAT or excise tax, as appropriate; and 

• be required to issue electronic invoices two months after being registered as such. 

Presumptive income tax 

  Corporate taxpayers may be required to pay tax based on presumptive income, which serves as a form of 
alternative minimum tax. The tax base operates on the presumption that, for the purposes of income tax, the 

 
10 Tax Code, §240, as amended by Law 2010/2019, §92. 
11 Tax Code, §240(7), as inserted by Law 2010/2019, §92. 
12 Tax Code, §§903, 908, as amended by Law 1943/2018, 
§66, and by Law 2010/2019, §74. 

13 Tax Code, §905, as amended by Law 1943/2018, §66. 
14 Tax Code, §911, as amended by Law 1943/2018, §66. 
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taxpayer's net income is not less than a prescribed percentage of the taxpayer's net assets as stated on the last 
day of the immediately previous tax year. 

For 2021 onwards, the presumptive income percentage is 0 percent (0.5 percent for 2020, 1.5 percent for 2019 
and 3.5 percent before January 1, 2019).15 

2.15. Taxation of Corporate Capital Gains   

Although capital gains are included in the income tax return, they are subject to special rules and taxed at the 
lower rate of 10 percent in Colombia—with the exception of lottery and gambling winnings, which are subject to a 
20 percent rate. Capital gains may not be deferred once accrued. Capital losses incurred may not be used to 
offset ordinary income but can be carried forward to be offset against future capital gains. 

2.16. Treatment of Losses From Business Operations   

In Colombia, NOLs cannot be carried back to prior years. 

With effect from January 1, 2017, companies may offset tax losses for the following 12 taxable periods. Law 
2010/2019 established an exception regarding losses which were incurred by public utility companies that 
contributed these losses to their subsidiaries. In this case, the offset would not be limited to the 12-year period. 

NOLs incurred in years ending before 2017, which in those years could be carried forward to future years without 
limitation, do not expire and may be carried forward until fully utilized. There are no ordering rules to use the tax 
losses. 

2.17. Taxation of Dividends Paid to Nonresident Corporations   

Dividends paid by domestic corporations to nonresident corporations are taxed as follows: 

Non-portfolio investments  

• to the extent that the dividend is paid from untaxed profits—31 percent (i.e. the corporate income tax rate—
see Section 2.13) plus 10 percent on the net dividend after the 31 percent tax has been applied (i.e., an 
effective 37.9 percent rate); and 

• to the extent that the dividend is paid from taxed profits—10 percent.16 

Portfolio investments  

• to the extent that the dividend is paid from untaxed profits—25 percent plus 10 percent on the net dividend 
after the 25 percent tax has been applied (i.e., an effective 32.5 percent rate); and 

• to the extent that the dividend is paid from taxed profits — 10 percent.17 

The income tax on dividends paid by domestic corporations to nonresident corporations will be withheld at 
source on the gross value of the payments or credits for dividends or participations. 

2.18. Taxation of Interest Paid to Nonresident Corporations   

As a general rule, interest paid on foreign loans by a Colombian resident is Colombian-sourced income and is 
subject to Colombian income tax withholding. The standard rate is 20 percent (15 percent before January 1, 2019). 
However, interest payments are subject to withholding at a rate of 15 percent if the loan is granted for a term 
equal to or exceeding one year.18 

Colombia also has a 5 percent withholding rate on interest paid to nonresidents on debt incurred in relation to 
certain favored projects (e.g., infrastructure), if they have a term of at least eight years, and the interest on loans 
for ships, aircraft and parts for either are subject to withholding at 1 percent. 

Interest originating in international trade credits granted from abroad, and in leasing contracts entered into 
before December 31, 2010, (to which paragraph 5 of subparagraph (a) or clause 9c) of Section 25 of the Tax Code 

 
15 Tax Code, §188, as amended by Law 1943/2018, §78, and 
by Law 2010/2019, §90. 
16 Tax Code §245, as amended by Law 2010/2019, §51. 

17 Tax Code §245, as amended by Law 2010/2019, §51, and 
§18-1, as amended by law 2010/2019, §82. 
18 Tax Code, §408, as amended by Law 1943/2018, §86 and 
Law 2010/2019, §98. 
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applies), are not considered income from national sources and payments or credits are not subject to withholding 
tax. 

2.19. Taxation of Royalties Paid to Nonresident Corporations   

Taxable royalties paid to a nonresident are subject to a withholding tax of 20 percent (15 percent before January 
1, 2019).19 

Royalties for the licensing of software programs are subject to withholding at a rate of 20 percent. 

2.20. Taxation of Payments for Services Provided by Nonresident Corporations   

Fees for services paid to a nonresident rendered within Colombian territory are subject to a withholding tax of 20 
percent (15 percent before January 1, 2019).20 This rate also applies to consultation, technical, and support 
services paid to persons not resident or domiciled in Colombia regardless of whether the services are provided in 
Colombia or from abroad. 

3. Personal Taxes  

3.1. Domicile and Residency Requirements   

Tax residency is acquired under any of the following circumstances:  

• those who are present in Colombia for 183 days, whether or not continuously, during any 365-day period (a 
day on which an individual arrives in or departs from Colombia is counted as a day present in the country); 

• those who are on a foreign mission or in the foreign service on behalf of Colombia and who are exempt 
from tax in the country in which they serve pursuant to international treaties and agreements; or 

• those who are Colombian citizens and during the taxable period meet any of the following conditions: 

a) his or her husband, wife, permanent companion (not separated legally), or dependent children have 
fiscal residence in Colombia; 

b) 50 percent or more of their annual income is derived from Colombian sources; 

c) 50 percent or more of their assets are managed in Colombia; 

d) 50 percent or more of their assets are held in Colombia; 

e) they cannot provide documentary proof of tax residency in a foreign country; or 

f) they have a tax residence in a jurisdiction deemed to be a tax haven by the government. 

If, however, a taxpayer meets both of the following requirements, then the taxpayer is considered a nonresident 
of Colombia:  

• 50 percent or more of the taxpayer's annual income is derived in a jurisdiction other than Colombia where 
the taxpayer's domicile is located; and 

• 50 percent or more of the taxpayer's assets are located in the same jurisdiction (other than Colombia). 

3.2. Tax Base for Residents 

The tax base for residents of Colombia is worldwide income. 

3.3. Tax Base for Nonresidents 

The tax base for nonresidents is limited to Colombian-sourced income. 

 
19 Tax Code, §408, as amended by Law 1943/2018, §86 and 
Law 2010/2019, §98. Note that in most Colombian double 
taxation agreements (DTAs), technical services, technical 
assistance and consulting services were defined as 
royalties, and were subject to withholding. With the entry 
in force of the UK-Colombian DTA, the Most Favored 

Nation clauses of some DTAs were activated and therefore 
these concepts are now taxed as business profits, and 
therefore taxed only in the resident country. 
20 Tax Code, §408, as amended by Law 1943/2018, §86 
and Law 2010/2019, §98. 
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3.4. Individual Tax Rates 

For 2021, the tax rates for resident individuals are as follows (for the UVT and its value, see Section 1.2):  

• income up to 1,090 UVT — 0 percent; 

• income above 1,090 UVT up to 1,700 UVT — 19 percent; 

• income above 1,700 UVT up to 4,100 UVT — 28 percent; 

• income above 4,100 UVT up to 8,670 UVT — 33 percent; 

• income above 8,670 UVT up to 18,970 UVT — 35 percent; 

• income above 18,970 UVT up to 31,000 UVT — 37 percent; and 

• income above 31,000 UVT — 39 percent.21 

These rates and thresholds remain unchanged from 2020 and 2019. 

 Nonresidents   

The general income tax rate applicable to nonresidents is 35 percent.22 

Fees for services paid to a nonresident rendered within Colombian territory are subject to a withholding tax of 20 
percent (15 percent before January 1, 2019). This rate also applies to consultation, technical, and support services 
paid to persons not resident or domiciled in Colombia regardless of whether the services are provided in 
Colombia or from abroad.23 

 Simplified Tax Regime   

With effect from January 1, 2019, a "Simplified Tax Regime" (Regimen Simple de Tributacion—SIMPLE) was 
established by the 2018/2019 tax reform. The 2019 legislation increased the rates set out in the original 2018 law 
for professional and consulting services. 

Under this regime, a single tax rate is payable in place of income tax, industry and commerce tax, VAT and excise 
tax (subject to certain conditions) for qualifying individuals and legal entities. The tax is paid bimonthly, in 
advance. 

For more information, see Section 2.14. 

3.5. Individual Returns, Filing Dates, and Payment 

All individuals are required to file income tax returns in Colombia. Joint returns between spouses are not 
permitted — each spouse is considered an independent taxpayer. Despite the general rule requiring all taxpayers 
to file a return, the government issues an annual decree setting forth a threshold below which an individual will 
not be obligated to file. 

The government sets due dates for income tax returns each year, with the precise filing date for a particular 
taxpayer depending on his or her Tax ID Number (NIT). 

Tax returns are normally due in the months of August through October of the year following the year to which the 
return relates.24 However, tax returns for individuals classified as large taxpayers must normally be filed in April of 
the year following the year to which the return relates.25 

For the definition of large taxpayers, see Section 2.9.  

Colombian tax residents are also required to file an annual return declaring all foreign assets. Once again, the 
due dates are set each year by the government, with the precise filing date depending on the taxpayer's NIT. 

 
21 Tax Code, §241, as amended by Law 1943/2018, §26, and 
by Law2010/2019, §34. 
22 Tax Code, §247. Please note, however, that this is subject 
to any applicable DTA. 
23 Tax Code, §408, as amended by Law 1943/2018, §86 
and Law 2010/2019, §98. 

24 Decree 1625/2016, §1.6.1.13.2.15, as amended by Decree 
1680/2020, §2. 
25 Decree 1625/2016, §1.6.1.13.2.11, as amended by Decree 
1680/2020, §2. 
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These returns are normally due in August through October of the year to which the return relates, but individuals 
classified as large taxpayers must normally file the return in April of the year to which the return relates.26 

Colombia has a self-withholding (autorretención) regime that applies to individuals. 

 

  

 
26 Decree 1625/2016, §1.6.1.13.2.26, as amended by Decree 
1680/2020, §2. 
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leading Daily Tax Report®, authoritative analysis and 
insights, primary sources, and timesaving practice 
tools. Bloomberg Tax Technology solutions on our 
proprietary Advantage platform help practitioners 
simplify complex processes to better control risk 
and maximize profitability.

For more information, visit pro.bloombergtax.com.

© 2021 The Bureau of National Affairs, Inc.


	CG_Columbia.pdf
	1.1. Government and Tax System 1
	1.2. Currency 1
	2.1. Residence 1
	2.2. Tax Base—Resident Corporations 2
	2.3. Tax Base—Nonresident Corporations 2
	2.4. Permanent Establishments—Domestic Law Definition 2
	2.5. Permanent Establishments—Treaty Definition 2
	2.6. Permanent Establishments—Creation via Performance of  Services 3
	2.7. Tax Year—Default Taxable Year 3
	2.8. Tax Year—Reference Year for Computation of Tax 3
	2.9. Tax Year—Filing Deadlines 3
	2.10. Tax Year—Schedule for Tax Payments or Deposits 3
	2.11. Statute of Limitations 4
	2.12. Intercompany Dividends 4
	2.13. Corporate Tax Rates—Standard Rates 5
	2.14. Corporate Tax Rates—Special Reduced Rates or Regimes and Alternative Regimes 5
	2.15. Taxation of Corporate Capital Gains 6
	2.16. Treatment of Losses From Business Operations 6
	2.17. Taxation of Dividends Paid to Nonresident Corporations 6
	2.18. Taxation of Interest Paid to Nonresident Corporations 6
	2.19. Taxation of Royalties Paid to Nonresident Corporations 7
	2.20. Taxation of Payments for Services Provided by Nonresident Corporations 7
	3.1. Domicile and Residency Requirements 7
	3.2. Tax Base for Residents 7
	3.3. Tax Base for Nonresidents 7
	3.4. Individual Tax Rates 8
	3.5. Individual Returns, Filing Dates, and Payment 8
	1. Overview
	1.1. Government and Tax System
	1.2. Currency

	2. Corporate Tax
	2.1.  Residence
	2.2. Tax Base—Resident Corporations
	2.3. Tax Base—Nonresident Corporations
	2.4. Permanent Establishments—Domestic Law Definition
	2.5. Permanent Establishments—Treaty Definition
	2.6. Permanent Establishments—Creation via Performance of Services
	2.7. Tax Year—Default Taxable Year
	2.8. Tax Year—Reference Year for Computation of Tax
	2.9. Tax Year—Filing Deadlines
	2.10. Tax Year—Schedule for Tax Payments or Deposits
	2.11. Statute of Limitations
	2.12. Intercompany Dividends
	2.13. Corporate Tax Rates—Standard Rates
	2.14. Corporate Tax Rates—Special Reduced Rates or Regimes and Alternative Regimes
	2.15. Taxation of Corporate Capital Gains
	2.16. Treatment of Losses From Business Operations
	2.17. Taxation of Dividends Paid to Nonresident Corporations
	2.18. Taxation of Interest Paid to Nonresident Corporations
	2.19. Taxation of Royalties Paid to Nonresident Corporations
	2.20. Taxation of Payments for Services Provided by Nonresident Corporations

	3. Personal Taxes
	3.1. Domicile and Residency Requirements
	3.2. Tax Base for Residents
	3.3. Tax Base for Nonresidents
	3.4. Individual Tax Rates
	3.5. Individual Returns, Filing Dates, and Payment

	About the Author

	CG_wrap.pdf
	��Bangladesh
	Slide Number 2


